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FEOERAL CoMMUNICA |
October 29, 1998 OFFICE oF MW“

Ms. Magalie R. Salas

Secretary

Federal Communications Commission
Room 222

1919 M Street, N.W.

Washington, D.C. 20554

Re: In the Matter of Access Charge Reform, CC Docket No. 96-262; Pricf]/
15

Performance Reform for Local Exchange Carriers, CC Docket No. 94-
Consumer Federation of America, Petition for Rulemaking, RM-9210

Dear Ms. Salas:

Enclosed herewith for filing are the original and four (4) copies of an Erratum to MCI
WorldCom's Comments, filed on October 26, 1998, regarding the above-captioned matter.

Please acknowledge receipt by affixing an appropriate notation on the copy of the MCI
WorldCom Erratum furnished for such purpose and remit same to the bearer.

Sincerely yours

oS T A

Henry G. Hultquist

Enclosure
HGH
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FEDERAL COMMUNICATIONS COMMISSION ocT 2 91998
Washington, DC 20554 "
FRUERAL COMMISSIGr

TIONS
OFFICE OF THE SECRETARY

Before the

In the Matter of:

Access Charge Reform CC Docket No. 96-262

Price Cap Performance Review for CC Docket No. 94-1

Local Exchange Carriers

Consumer Federation of America,
Petition for Rulemaking

RM-9210
MCI WORLDCOM, INC. ERRATUM
MCI WORLDCOM, Inc. hereby submits an erratum to its Comments in this proceeding.
MCI WorldCom attaches a corrected first page for Appendix B of its Comments, the affidavit of

Wayne Rehberger. The first paragraph of that affidavit incorrectly referred to MCI WorldCom’s

ten billion dollar annual access and line cost charges as “ten million dollars.”



AFFIDAVIT OF
I, Wayne Rehberger, Declare as follows:

1. I am Vice President of Network Financial Management. I am responsible for managing the ten
billion dollars MCI WorldCom spends annually on access charges and other line costs in order to
pay for interconnection to the incumbent local telephone companies and their competitors. One
of my chief duties is to minimize these costs while still maintaining MCI WorldCom’s superior

network.

2. Previously, I was MCI’s Vice President of Corporate Planning, Analysis and Administration, a
position in which I had responsibility over MCI’s Corporate Financial Planning, Real Estate,
Procurement and Facilities Planning. I have also held other positions at MCI including, Director
of Corporate Planning, Senior Manager of Access Cost Management and Manager of Revenue

Accounting and Reporting,

3. The purpose of my affidavit is to provide information describing the difficulties MCI
WorldCom faces in its efforts to migrate substantial amounts of traffic from the incumbent LECs
(“ILECS”) to alternate access providers or to build its own facilities. Specifically, I will describe
the pricing and network issues MCI WorldCom must grapple with when it seeks to lower its
access costs by using an alternate access provider, and the obstacles imposed by the ILECS. 1
will also provide information regarding the costs involved in building local facilities, including
collocation sites, and local transport networks.

4. MCI WorldCom searches for every possible opportunity to reduce the access charges we pay
to the ILECS. Given the fact that well over 40 percent of our long distance revenues are used to
pay for access interconnection to the ILECS, all opportunities to reduce costs through facilities-
based alternatives (either those of a competitive access provider or our own) are closely evaluated
and pursued. Unfortunately, other than through building our own facilities, or collocating at an
ILEC central office and purchasing unbundled network elements (about which I will have more to
say later), there are simply no alternatives to ILEC switched access charges, such as CCL, PICC,
Local Switching, Residual TIC, and the End Office Port Charge. In fact, to the extent access
competition exists at all, it is confined to the area of transport. MCI’s access bills are reflective of
the fact that there are few competitive access alternatives. During the first six months of 1998, an
average of only 3 percent.®® of MCI's total billed access charges, and far less than one percent of
MCT’s switched access minutes are with competitive access providers (“CAPs”) or competitive

local exchange carmers (“CLECs”)..

%8 In fact, this percentage is reduced to 2.4 percent when billing with MFS and Brooks Fiber is
not included in the total.
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1 declare, under penalty of perjury, that the foregoing is true and correct. Executed on
October 29, 1998.

—

Wayne Eehberger



CERTIFICATE OF SERVICE

I, Vivian L. Lee, do hereby certify that copies of the foregoing Comments In the Matter of
Access Charge Reform, Price Cap Performance Reform for Local Exchange Carriers, Consumer
Federation of America, Petition for Rulemaking were sent via first class mail, postage paid, to
the following on this 29th Day of October 1998.

Chairman William Kennard**

Federal Communications Commission
1919 M Street, NNW., Room 814
Washington, DC 20554

Commissioner Harold Furchtgott-Roth**

Federal Communications Commission
1919 M Street, N.-W., Room 802
Washington, DC 20554

Commissioner Michael Powell**
Federal Communications Commission
1919 M Street, N.W., Room 844
Washington, DC 20554

Commissioner Gloria Tristani**
Federal Communications Commission
1919 M Street, N.W., Room 826
Washington, DC 20554

Commissioner Susan P. Ness**
Federal Communications Commission
1919 M Street, N.W., Room 832
Washington, DC 20554

Kathryn C. Brown**

Chief of Staff

Federal Communications Commission
1919 M Street, N.W., Room 844
Washington, DC 20554

Jane Jackson**

Chief, Competitive Pricing Division
Federal Communications Commission
Room 518

1919 M Street, N'W.

Washington, DC 20554

Lawrence Strickling**

Chief, Common Carrier Bureau
Federal Communications Commission
1919 M Street, N.-W., Room 658
Washington, DC 20554

James Schlichting**

Deputy Chief, Common Carrier Bureau
Federal Communications Commission
Room 500

1919 M Street, N.W.

Washington, DC 20554

Tom Power**

Federal Communications Commission
1919 M Street, N.W., Room 814
Washington, DC 20554

James Casserly**

Federal Communications Commission
1919 M Street, N.W., Room 832
Washington, DC 20554

Paul Gallant**

Federal Communications Commission
1919 M Street, N.W., Room 826
Washington, DC 20554

Kyle Dixon**

Federal Communications Commission
1919 M Street, N.W., Room 844
Washington, DC 20554

Kevin Martin**

Federal Communications Commission
1919 M Street, N.W., Room 802



Washington, DC 20554

International Transcription Services**
1231 20™ Street, N.W.,
Washington, DC 20036

Judy Nitsche**

Federal Communications Commission
1919 M Street, NW

Room 518

Washington, DC 20554

John Scott**

Federal Communications Commission
1919 M Street, NW

Room 518

Washington, DC 20554

Peyton Wynns**

Federal Communications Commission
Industry Analysis Division

2033 M Street, NW

Suite 500

Washington, DC 20554

Jose Rodriguez**

Federal Communications Commission
Accounting & Audits Division

2000 L Street NW

Room 812

Washington, DC 20554

Kathleen Q. Abernathy

David A. Gros

AirTouch Communications, Inc.
1818 N Street, N.-W.
Washington, DC 20036

Pamela Riley

AirTouch Communication, Inc.
One California Street, 9th Floor
San Francisco, CA 94111

Mary Newmeyer

Alabama Public Service Commission
P.O. Box 991

Montgomery, AL 36101

Scott L. Smith

Alaska Telephone Association
4341 B Street, Suite 304
Anchorage, AK 99503

Carol C. Henderson

American Library Association
1301 Pennsylvania Avenue, N.W.
Suite 403

Washington, DC 20004

Joseph Di Bella

Edward Shakin

Bell Atlantic

1320 North Court House Road
Eighth Floor

Arlington, VA 22201

Michael S. Pabian

Counsel for Ameritech

Room 4HS82

2000 West Ameritech Center Drive
Hoffman Estates, IL 60196-1025

M. Robert Sutherland

Richard M. Sbaratta

Rebecca M. Lough

BellSouth Telecommunications, Inc.
Suite 1700

1155 Peachtree Street, N.E.

Atlanta, GA 30309-3610

Wendy S. Bluemling
Director, Regulatory Affairs
SNET

227 Church Street

New Haven, CT 06510



Gail L. Polivy Robert A Mazer

GTE Albert Sholdiner

1850 M Street, NW Vinson & Elkins

Suite 1200 1455 Pennsylvania Avenue, NW
Washington, DC 20036 Washington, DC 20004-1008
Richard A. Karre Jay C. Keithley
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Suite 700 1850 M Street N.W., 11th Floor
1020 19th Street, N.W. Washington, DC 20036-5807

Washington, DC 20036
Sandra K. Williams

Robert M. Lynch Sprint LTC

Durward D. Dupre P.O. Box 11315

Michael J. Zpevak Kansas City, MO 64112

Thomas A. Pajda

. SBC Nanette S. Edwards

One Bell Plaza - Room 3003 Regulatory Affairs Manager

Dallas, TX 75202 ITC Deltacom Communications, Inc.
700 Boulevard South, Suite 101

Nancy C. Woolf Huntsville, AL 35802

SBC

140 New Montgomery Street Russell M. Blau

Room 1529 Morton J. Posner

San Francisco, CA 94105 Swidler & Berlin
3000 K Street, NW, Suite 300

Nancy Rue (0047337) Washington, DC 20007

Frost & Jacobs LLP

2500 PNC Center Michael J. Shortley, III

201 East Fifth Street Frontier

Cincinnati, OH 45202 180 South Clinton Avenue

Rochester, NY 14646
David C. Olson

Cincinnati Bell Telephone Company Gene C. Schaerr

201 East Fifth Street Scott M. Bohannon

Cincinnati, OH 45202 Carl D. Wasserman
AT&T

Richard M. Tettelbaum 1722 I Street, NW

Associate General Counsel Washington, DC 20006

Citizens Communications
Suite 500, 1400 16th Street, N.W.
Washington, DC 20036




Allen Gibson

AT&T Corporation

1 Oak Way

Ro0Om 2WC205

Berkeley Heights, NJ 07922

Joel Ader

Belicore

2101 L Street, N.W., Suite 600
Washington, DC 20036

Mark C. Rosenblum

Peter H. Jacoby

Judy Sello

AT&T

295 North Maple Avenue, Room 324511
Basking Ridge, NJ 07920

Teresa Marrero

Teleport Communications Group, Inc.
Two Teleport Drive

Suite 300

Staten Island, NY 10311

Glenn B. Manishin

Christine A. Mailloux
Blumenfeld & Cohen -
Technology Law Group

1615 M Street, N.W., Suite 700
Washington, DC 20036

Kent Larsen

Cathey, Hutton and Associates
2711 LBJ Freeway, Suite 560
Dallas, TX 75234

Wayne Leighton

Citizens for a Sound Economy Foundation
1250 H Street, NW, Suite 700
Washington, DC 20005

Ronald J. Binz

Debra R. Berlyn

John Windhausen, Jr.
Competition Policy Institute
1156 15th Street, NW, Suite 310
Washington, DC 20005

James Love

Consumer Project on Technology
P.O. Box

Washington, DC 20036

Joe D. Edge

Tina M. Pidgeon

Drinker Biddle & Reath

901 15th Street, NW, Suite 900
Washington, DC 20005

Clint Frederick

Frederick & Warinner, LLC

10901 West 84th Terrace, Suite 101
Lenexa, KS 66214

Charles H. Helein

Robert M. McDowell

Helein & Associates, PC

8180 Greensboro Drive, Suite 700
McLean, VA 22101

Charles C. Hunter

Catherine M. Hannan

Hunter Communications Law Group
1620 I Street, NW, Suite 701
Washington, DC 20006

David A. Irwin

Tara S. Becht

Irwin, Campbell & Tannenwald, PC
1730 Rhode Island Avenue NW
Suite 200

Washington, DC 20036



Daniel L. Brenner

David L. Nicoll

Counsel for the National Cable
Television Association

1724 Massachusetts Avenue, NW
Washington, DC 20036

Steven G. Sanders

Northern Arkansas Telephone Co., Inc.
301 East Main Street

Flippin, AR 72634

Ronald L. Plesser

Mark O’Connor

James J. Halpert

Piper & Marbury LLP

1200 19th Street, NW, Suite 700
Washington, DC 20036

Roger Hamilton

Ron Eachus

Joan H. Smith

Public Utility Commission of Oregon
550 Capitol Street NE

Salem, OR 97310

Pat Wood 111

Robert W. Gee

Public Utility Commission of Texas
1701 N. Congress Avenue

Austin, TX 78711

Anne U. MacClintock

The Southern New England Telephone Co.

227 Church Street
New Haven, CT 06510

Edwin N. Lavergne

J. Thomas Nolan

Ginsburg, Feldman & Bress, Chartered
1250 Connecticut Ave, NW
Washington, DC 20036

Stephen G. Kraskin

Sylvia Lesse

Thomas J. Moorman

Kraskin & Lesse

2120 L Street, NW, Suite 520
Washington, DC 20037

Ronald Dunn

Information Industry Association
1625 Massachusetts Avenue, N.W.
Suite 700

Washington, DC 20036

Margot Smiley Humphrey

Koteen & Naftalin, LLP

1150 Connecticut Avenue, NW, Suite 1000
Washington, DC 20036

Colleen Boothby

James S. Blaszak

Kevin S. DiLallo

Levine, Blaszak, Block & Boothby

1300 Connecticut Avenue, NW, Suite 500
Washington, DC 20036

Henry D. Levine

Laura FH McDonald

Levine, Blaszak, Block & Boothby

1300 Connecticut Avenue, NW, Suite 500
Washington, DC 20036

Joseph S. Payke

Andrew Jay Schwartzman
Gigi B. Sohn

Media Access Project

1707 L Street, NW, Suite 400
Washington, DC 20036

Jack Krumbholtz

Law & Corporate Affairs Department
Microsoft Corporation
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Washington, DC 20015



Stanley M. Gorinson

Preston Gates Ellis & Rouvelas Meeds
1735 New York Avenue, NW
Washington, DC 20006

Donna N. Lampert

James A. Kirkland

Mintz, Levin, Cohn, Ferris, Glovsky

and Popeo, PC

701 Pennsylvania Avenue, NW, Suite 900
Washington, DC 20004

John Rother, Esq.

American Association of Retired Persons
601 E Street, NW

Washington, DC 20049

Richard J. Johnson
Michael J. Bradley
Moss & Bamett

4800 Norwest Center

90 South Seventh Street
Minneapolis, MN 55420

David J. Newburger

Newburger & Vossmeyer

One Metropolitan Square, Suite 2400
St. Louis, MO 63102

Scott J. Rubin, Esq.

Counsel for Pennsylvania Internet Service
Providers
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Selinsgrove, PA 17870

R. Michael Senkowski
Jeffrey S. Linder
Gregory J. Vogt

Wiley, Rein & Fielding
1776 K Street, NW
Washington, DC 20006

Peter A. Rohrbach
David L. Sieradzki
Michele C. Farquhar
Hogan & Hartson LLP
555 13th Street, NW
Washington, DC 20004

Michael J. Ettner

Jody B. Burton

General Services Administration
18th & F Streets, NW, Room 4002
Washington, DC 20405

Kathy L. Shobert

General Communication, Inc.
901 15th Street, NW, Suite 900
Washington, DC 20005

Thomas K. Crowe

Michael B. Adams, Jr.

Law Offices of Thomas K. Crowe, PC
2300 M Street, NW, Suite 800
Washington, DC 20037

Mark J. Golder

Robert L. Hoggarth
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500 Montgomery Street, Suite 700
Alexandria, VA 22314

Steven T. Nourse:
Public Utilities Section
180 E. Broad Street
Columbus, OH 43215

John J. List

Rural Telephone Finance Cooperative
2201 Cooperative Way
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Reginald R. Bernard

SDN Users Association, Inc.
P.O. Box 4014

Bridgewater, NJ 08807

W. Fred Seigneur
Sonetech, Inc.

109 Kale Avenue
Sterling, VA 20164

Michael S. Fox
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6315 Seabrook Road
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Randolph J. May
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